
Background to AGM Resolution  
 
Earlier this year the LALG committee decided to investigate the possibility of 
registering LALG as a charity as a means of addressing concerns about banking and 
personal liability and with a view to any benefits that might result. 
 
It became clear that this was not an optional decision, since we understand that the 
Charities Act 2011 requires any organisation with Charitable Objectives (as defined 
by the Act) and with an annual income of over £5000 to register.  We appear to meet 
both these points. 
 
While considering legal status there is also a choice between being incorporated or 
unincorporated. LALG is currently unincorporated, which means (primarily) that it 
cannot employ staff or enter into contracts.  Hence any liability notionally taken on by 
LALG (booking trips etc) is in fact legally being taken on by one or more individuals 
who have the full ("unlimited") liability associated with that arrangement.  We have 
insurance against certain risks, but in principle the liability rests with the individual(s) 
concerned. 
 
Previously, being incorporated meant registering as a Limited Company with 
Companies House. However, recent legislation has introduced the Charitable 
Incorporated Organisation (CIO), which is "an incorporated form of charity which is 
not a company". In other words it is a registered Charity, but has additional benefits 
in that it is also incorporated, meaning that it "can enter into contracts in its own right 
and its trustees will normally have limited or no liability for the debts of the CIO". 
 
Charity status brings certain benefits regarding VAT, Gift Aid, and other matters, but 
also obligations to abide by the Charities Commission regulations on the scope of 
our activities, submission of annual accounts, etc. 
 
Becoming a Charity involves registering with the Charities Commission, satisfying 
them that one's objectives are within the rules, and that there are appropriate other 
arrangements and documentation in place. This will mean revising the constitution of 
LALG to meet the Charity Commission's requirements. 
 


